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Since the reform and opening in 1978， China's foreign trade has played an 
important role in its economic development. Japan， one of its neighboring countries 
across the sea， has grown to be one of its most important trading partners. In 2008， 
the total value of Sino-Japan trade reached 266.8 billion dollars. Japan became the third 
trading partner of China， only after the European Union and the United States of 
America， and China became Japan's largest importer and second largest exporter. 
However， after entering the new century， the growth rate of Sino-Japan trade was far 
behind Sino-US trade， and further behind the strong growth of Sino-ASEAN and 
Sino-EU trade. In addition to the lack of trust in political and historical issues， a series 
of problems in the two countries` economic cooperation， such as tariff barriers， trade 
protection， trade friction， intellectual property rights， as well as the appreciation of 
the RMB exchange rate， also gave rise to the decline in the growth rate. 
However， which is the key factor that hinders the development of Sino-Japanese 
trade? The quest to the answer must start with the construction of a fundamental model 
by dint of quantitative data. This paper selects eight indicators as explanatory variables: 
per capita GDP of China， per capita GDP of Japan， the real exchange rate of RMB 
against the yen， China's total foreign exchange reserves， foreign direct investment in 
China， China's tariff rates， China's export tax rebate rate and China's trade openness 
rate. According to the qualitative research， we build  basic models based on which a 
final regression equations is produced by taking into stepwise regression analyses 
Sino-Japanese export volume， Sino-Japanese import volume and Sino-Japanese trade 
volume as independent variables. We conclude the various factors` degree of influence 
of Sino-Japanese trade. On this basis ，  we finally give some policies and 
recommendations which can promote the healthy and fast growth of Sino-Japanese 
trade. 
It is found that the appreciation of real exchange rate of RMB against the yen 
would effectively promote China's exports to Japan and reduce the Sino-Japanese trade 
volume. It is believed that the Sino-Japanese trade is complementary trade based on 














appreciation of real exchange increases the price of exports， but the demand doesn't 
decrease. Therefore the appreciation of the real exchange rate of RMB against yen 
increases the total Sino-Japan trade volume. On the other hand， the final regression 
equation shows that China's import tariff rates and export rebate rate's impact on the 
Sino-Japanese trade was not significant， while foreign direct investment and China's 
trade openness had a greater influence. 
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